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Greece calls for change in European aid

mechanism
Tue, Jul 19 2011

WARSAW, July 19 (Reuters) - Europe needs lower interest rates and longer repayment periods on emergency aid and should

introduce a common bond for the euro zone to prevent future crises, Greek Foreign Minister Stavros Lambrinidis said on

Tuesday.

The European Union is discussing a second aid package for Athens, but Germany said earlier on Tuesday a final solution to

Greece's debt crisis was unlikely during an emergency euro zone summit on Thursday. For more see [ID:nL6E7IJ0PP].

Speaking at a seminar in Warsaw, Lambrinidis also said the 27-nation EU should tax private financial transactions to collect

funds for green investments or technology innovation.

"The rescue mechanisms have to allow a breathing space to apply the changes needed ... They have to be able to buy bonds

on the secondary market, in my view," he said.

"We need economic governance in addition to a monetary union. A monetary union without an economic and a political union

has reached its limits," he said. "Secondly, we need participation of the private sector in a more forward-looking way, I mean a

financial transactions tax ... at a European level."

Lambrinidis said the EU could raise some 150 billion euros from a 0.05 percent tax on financial transactions that would also curb

speculative trade.

Euro zone officials are studying a levy on banks to fund the second Greek bailout [ID:nLDE76H1GY] while the European

Commission will propose a bloc-wide financial transactions tax later this year aimed at raising up to 50 billion euros annually.

[ID:nB5E7HL06B]

The EC also said it would seek an agreement on a similar global tax at a November G20 meeting. [ID:nLDE75J1O6]

Poland, which holds the EU's rotating presidency until the end of the year, has said in the past a 'Tobin tax' must be global in

order to be effective. [ID:nLDE7631IC] (Reporting by Gabriela Baczynska; Editing by James Dalgleish)

© Thomson Reuters 2011. All rights reserved. Users may download and print extracts of content from this website for their own

personal and non-commercial use only. Republication or redistribution of Thomson Reuters content, including by framing or

similar means, is expressly prohibited without the prior written consent of Thomson Reuters. Thomson Reuters and its logo are

registered trademarks or trademarks of the Thomson Reuters group of companies around the world.

Thomson Reuters journalists are subject to an Editorial Handbook which requires fair presentation and disclosure of relevant

interests.

This copy is for your personal, non-commercial use only. To order presentation-ready copies for distribution to colleagues,

clients or customers, use the Reprints tool at the top of any article or visit: www.reutersreprints.com.

Business & Financial News, Breaking US & International News | Reuter... http://www.reuters.com/assets/print?aid=USLDE76I1L020110719

1 von 1 22.07.2011 15:10


