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+567!89:;8<!897:;=>7!<;!<59!89?@97<!;A!<59!BCDE!F9G>987!?@6!<=4!#C"!<@N!_KKKprepare a 
report for our next meeting [June 2010] with regard to the range of options countries have 
adopted or are considering as to how the financial sector could make a fair and substantial 
contribution toward paying for any burden associated with government interventions to 
repair the banking systemK!̀!
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the range of options countries have adopted or are considering as to how the financial sector 
could make a fair and substantial contribution toward paying for any burden associated with 
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Annex Table 1. Current Proposals for Forward-Looking Financial Sector Contributions 
!

 U.S. 
(House of  
Representatives  
Proposal) 

U.S. 
(Senate  
Proposal) 

Germany Sweden European Commission

Source 
(status) 

House Bill HR 4173 IH  
(Proposal) 

Senate Bill 
(Proposal: as  
passed at the  
end of May 2010) 

Cabinet 
decision 
(Proposal) 
 

Act SFS 
2008:814 
(Active) 

COM(2010) 254 final 
May 26 press release 

Features of Levy  
 

Perimeter Financial institutions with 
min. US$50bln assets on a 
consolidated basis and 
hedge funds with min 
US$10bln assets on a 
consolidated basis 
 

NR  Banks Domestically 
incorporated 
banks and their 
foreign branches 

Banks and investment 
firms 

Type 
 

Ex-ante Ex-post  Ex-ante Ex-ante Ex-ante 

Rate ND NR ND  0.036 percent 
 

ND 

Risk 
weighted 

Yes. Institution risk profile NR  Yes. 
Contribution 
to systemic 
risk  

Not now. Yes in 
the future 

In principle, but details not 
discussed 

Base ND NR ND Uninsured 
liabilities 
 

Preferably based on 
liabilities but Commission 
is still considering 
alternatives 
 

Destination 
 

Fund NR  Fund Fund National Funds within a 
ÒharmonizedÓ framework 
 

Fund Yes NR  Yes Yes Yes, but member states 
may decide to earmark to 
deficit reduction as a 
second best 
 

Size About 1 percent of GDP 
(US$150bln) 
 

NR  ND 2.5 percent of 
GDP 

2Ð4 percent of GDP 

Phase in 
 

ND NR  ND 15 years ND 

Investments Non tradable debt NR  ND Remunerated 
government 
account 

Geographically well 
diversified portfolio in 
highly liquid non-bank 
assets with low credit risk 
in support of real economy
 

Use Special resolution regime NR  Special 
resolution 
regime 

Temporarily: 
capital injections, 
loan and 
guarantees.  
After 2011: 
deposit insurance 
(proposal) 
 

Within harmonized 
framework. 
To facilitate orderly 
resolution. Not insurance 
against failure or to bail 
out. 
Where feasible, in 
coordination with the 
scope of local deposit 
guarantee funds. 

Government 
Backstop 

US150bln freely + US50bln 
with legislative approval 

To fund resolution, FDIC can 
borrow from Treasury up to a 

ND Unlimited ND 
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 U.S. 
(House of  
Representatives  
Proposal) 

U.S. 
(Senate  
Proposal) 

Germany Sweden European Commission

maximum amount for each 
covered financial company 
equal to: 
- during the 30-day period 

immediately following 
the appointment of the 
receiver, 10 percent of 
the book value of the 
consolidated assets 
(based on its most 
recent financial 
statements available), 
and 

- after such 30-day period, 
90 percent of the fair 
value of such companyÕs 
total consolidated assets 
that are available for 
repayment. 

 

!
Special 
Resolution 
Regime 

Yes Yes Yes No Yes 

Perimeter Same as levy Financial institutions with at 
least US$50bln in 
consolidated assets excluding 
real sector subsidiaries and 
specific state-owned financial 
institutions. 
 

Banks NR Same as levy 

Authority Systemic 
determination: Federal 
Reserve and relevant 
supervisor. 
Resolution authority: 
FDIC 

Systemic determination: 
Treasury to request special 
judicial order to appoint FDIC 
as receiver.  
Resolution authority: FDIC 

Systemic 
determination: ND 
Resolution: 
Financial 
Stabilization Market 
Authority (FSMA) 
 

Fund: 
National 
Debt 
Office 

National authorities within 
a ÒharmonizedÓ 
framework 

Cross border 
provisions 

 

ND ND ND ND Subject to forthcoming 
proposals 

Key 
characteristics 
and outcomes 

Losses imposed to 
shareholders and 
unsecured claimants; 
management 
removed. 
Bridge facility and 
purchase and 
assumptions 
 

Losses imposed to 
shareholders and unsecured 
claimants; management 
removed. 
Bridge facility and purchase 
and assumptions. 
Receiver required to liquidate 
the entity being resolved. 

Bridge bank facility Open 
support 

Losses imposed to 
shareholders and 
unsecured claimants and 
holders of subordinated 
debt; management 
removed. 
Bridge bank facility, 
partial transfer of assets 
and/or liabilities, good 
bank/bad bank split. 

Notes: NR = not relevant; ND = not discussed. The U.K. has indicated that it expects to announce a levy shortly. 
.  

 

!
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!Annex Table 2. Summary of Forward-Looking Contribution Proposal 

 
Instrument  Objective Frequency Received by Based on 
Financial Stability 
Contribution 
 

     

 Ex-ante levy 1/ Pay for expected 
financing needs and 
costs of resolution, 
help reduce excessive 
risk-taking 
 

Continuous, with 
reassessment over 
time in light of other 
reforms aimed at 
reducing systemic 
risks 

Resolution fund or 
general revenue 

Benefit from financial 
stability, risk of fiscal 
costs and externalities

 Ex-post charge Pay for financing 
needs and costs of 
resolution in excess of 
ex ante proceeds 

Temporary, post-crisis 
(until unexpected 
losses are recouped) 
 

General revenue Actual loss 
experiences 

Financial Activities Tax 2/  Revenue raising/wider 
costs of crisis 
 

   

  Taxing financial 
sector rents 
 

Continuous General revenue Profits plus high 
remuneration 

  Correct for under-
taxation of the 
financial sector 
 

Continuous General revenue Profits plus all 
remuneration 

  Discourage excessive 
risk-taking 

Continuous General revenue Profits in excess of 
some high return plus 
high remuneration 
 

1/ There would also be a charge (paid to general revenue) for the availability of a credit line in case resources accumulated through the levy prove 
insufficient. 
2/ The design of the FAT would differ according to its primary objective: see Appendix 6.
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Table A1.1. Amounts Announced or Pledged for Financial Sector Support 
(In percent of 2009 GDP, unless otherwise noted) 
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Table A1.2. Financial Sector Support  Utilized Relative to Announcement  
(In percent of 2009 GDP, unless otherwise noted) 

!
Source: IMF staff estimates based on G-20 Survey. 
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Table A1.3. Recovery of Outlays and Net Direct Cost of Financial Sector Support  
(In percent of 2009 GDP unless otherwise noted) 

!
 Source: IMF staff estimates based on G-20 Survey. 
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Table A1.4. Amounts Announced or Pledged for Financial Sector Support, by Country 
(In percent of 2009 GDP unless otherwise noted) 

!
Source: IMF staff estimates based on G-20 Survey. 
1/ Columns A, B, C, D, and E indicate announced or pledged amounts, and not actual uptake. 
2/ Excludes treasury funds provided in support of central bank operations. 
3/ Includes some elements that do not require upfront government financing. 
4/ Excludes deposit insurance provided by deposit insurance agencies. 
5/ Includes gross support measures that require upfront government outlays. Excludes recovery from the sale of 
acquired assets. 
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Table A1.5. Financial Sector Support Utiliz ed Relative to Announcement, by Country  
(In percent of 2009 GDP unless otherwise noted) 
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Merits of regulation (specifically, capital surcharges) as a corrective tool 
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Table A5.1. G-20. Corporate Taxes Paid by the Financial Sector   
(In percent) 

 Period Share of Corporate Taxes Share of Total Tax Revenue 

Argentina 2006 Ð 2008 6.0 1.0 

Australia FY 2007 15.0 2.8 

Brazil  2006 Ð 2008 15.4 1.8 

Canada 2006 Ð 2007 23.5 2.6 

China    

France 2006 Ð 2008 18.0 1.9 

Germany    
India    
Indonesia    

Italy 2006 Ð 2008 26.3 1.7 

Japan    

Mexico 1/ 2006 Ð 2008 11.2 3.1 

Russia    
Saudi Arabia    

South Africa FY 2007 Ð 2008 13.7 3.5 

South Korea 2006 Ð 2008 17.7 3.0 

Turkey 2006 Ð 2008 23.6 2.1 

United Kingdom FY 2006 Ð 2008 20.9 1.9 

United States FY 2006 Ð 2007 18.2 1.9 

    
Unweighted Average  17.5 2.3 
Source: IMF Staff estimates based on G-20 survey. 
1/ Shares of nonoil CIT revenue and total nonoil tax revenue.  
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Table A6. 1. Financial Activity TaxesÑPotential Tax Base  
(In percent of GDP, unless otherwise indicated) 

 FAT1 FAT2 FAT3 

! )6@?A<E!!!
x5y!

D87A<8B!?@6J8<A@3!
x/y!

V8F4E!!!
xSy!

+8G!O8E4!!
xLyzx5./nSy!

b>267B2Ec!W8F4E!!
xXy!

+8G!O8E4!!
xMyz!x5.!!/nXy!

)6@?A<!A3!
4GH4EE!@?!5X!
746H43<!'*(!

xPy!

+8G!O8E4!!
xQyzxXnPy!

D@23<6;! ! ! ! ! ! ! ! !
Australia            3.2 0.7 3.8 6.4 0.5 3.0 0.4 0.9
Austria 2.1 0.8 2.7 4.0 0.3 1.7 1.5 1.8
Belgium 2.2 0.8 2.8 4.2 0.3 1.8 1.1 1.5
Canada               3.0 1.3 3.9 5.6 0.5 2.2 0.3 0.8
Denmark              1.8 0.4 2.5 4.0 0.3 1.8 0.4 0.7
Finland 1.1 0.3 1.2 1.9 0.2 0.9 0.0 0.2
France 1.4 0.8 2.7 3.3 0.3 0.9 0.5 0.8
Germany 1.5 0.3 2.3 3.6 0.3 1.5 0.2 0.5
Hungary              2.1 0.3 1.9 3.6 0.2 2.0 0.6 0.9
Iceland              3.2 0.9 4.2 6.5 0.5 2.8 3.3 3.8
Ireland 5.9 0.6 3.2 8.4 0.4 5.7 1.4 1.8
Italy 1.7 0.4 2.3 3.6 0.3 1.6 0.1 0.4
Japan                4.6 ... 2.2 6.8 0.3 4.9 0.1 0.4
Korea, Republic of 4.5 0.6 2.5 6.4 0.3 4.2 0.2 0.5
Luxembourg 14.9 0.7 9.0 23.2 1.1 15.3 4.6 5.7
Netherlands 2.7 1.1 3.3 4.9 0.4 2.0 0.2 0.6
Norway 1.8 0.4 1.4 2.7 0.2 1.5 0.2 0.3
Portugal 3.8 1.6 2.6 4.8 0.3 2.6 0.2 0.5
Spain 2.1 0.7 2.1 3.5 0.3 1.7 0.7 0.9
Sweden 1.2 0.6 1.9 2.5 0.2 0.9 0.4 0.7
United Kingdom       2.8 0.7 3.9 6.1 0.5 2.7 0.6 1.1
United States 3.2 0.9 4.4 6.6 0.5 2.8 0.2 0.7

 
Source: OECD - STAN Indicators Database, WEO, BankScope, IMF staff estimates.         
Note: The FAT1 and FAT2 tax base for Japan may be overestimated because fixed capital formation is not reported in OECD STAN and thus is not deducted from the base. Data for 
Canada reflects year 2005; for all other countries year 2006 is used.            
Columns:          
[1] Gross operating surplus and mixed income in the financial intermediation sector as a share of GDP. 
 Due to lack of data availability, profit for Canada is calculated as gross value added at basic prices minus labor costs (equivalent to gross operating surplus and mixed income plus 
other taxes net of subsidies on production).         
[2] Gross fixed capital formation in the financial intermediation sector as a share of GDP.          
[3] Labor costs in the financial intermediation sector as a share of GDP.         
[5] The wage differential is calculated by applying an adjustment factor of 12 percent to the wage in the sector, as described in the paper.  !
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